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C0435 / C0392 COST ACCOUNTING III. (75:25XR 2015).

Q I A) Match the following any (8)

Column 1 eolumn 2
1) Desien specification a) Benefits from uniform cost
2) Target cost b) lndividual item of material
3) Maturity c) ..Under'db s-brption: oi oveihead
4) Equivalent units d) Stage'in life evcle
5) Stores ledger e) Initial cost
6) Overhead adjustment a/c 0 Fixed cost
7) Work in process g) Actual no of units X stage of

completion
8) Insurance h) Desired profit
9) Mutual turst Raw material in processing stase
I 0) Healthy competition Essence of uniform costing

Q.P. Code :t97O7

[Time: 2] Hoursl [Marks:75]

Please check whether you have got the right question paper;
N.B: L All questions are compulsory.

r)

i.)

B) State whether the follorving statement are True or False (Any 7)
l) Inter firm comparison does not maximizc profitability.
2) Under Integrated system General ledger Adjr.rshnent A/C shows real accounts
3) Equivalent unirs are units equal to input.
4) Target costing is a method of costing.
5) There is no difference between operating costing and process costing.
6) Overhauling is r-unning cost
7) Under Non integrated system Cost A/ c and Finan cial Alc are maintained separately
8) Under non integrated system finishcd good ledger shows cost of finished goods.
9) ABC is a technique of allocation of common cost.
10) ln operating costing. cost ofpetrol is a running cost.
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C043s / C0392 COST ACCoUNTING III. (75:25)(R 2015).

Q.2Jourria1isethefollowingtransactionsassumingthatthecostandfinancia1recordsare15
Inte

Rs
Raw material purchased 2.00.000
Direct material issued to production 1,50,000
Wages charged (30 % indirect ) 1,20,000
Wages charged to production 95,000
Manufacturing Expens es i ncurred 84,000
Manufacturing overhead charged to
production

92.000

Selling & Distribution costs 20,000

liniqhed products (at cost ) 2,00,000
Sales 2,90,000
Closing stock Nil
Receipt from debtors 69,000
Pa)rment to Creditors 1,10,000

Q.2
OR

Dravid Ltd operates a separate cost accounting anil financial accounting systern. The following is
the list of opening balances as on l*t June 2011 in the cost ledger

Parliculars Debit (Rs) Credit (Rs)
Raw material control a/c 60000
Work in progress control a/c 1 5000
Finished stock control a/c 25000
Nominal ledAer contisl a/b 100000

I 00000 100000

Transactions for the month of June 2017 rvere as under:-
l) Purchases of raw material Rs 100000
2) Transfer of raw material from work in progress to store Rs 20000
3) Issue of raw material to work in progress Rs 120000
4) Issue of raw rnaterial to repairs & maintenance Rs 5000
5) Deficiency in stock taking Rs 5000
6) Direct wages applied ro work in pr.ocess Rs 100000

, l) Factory overheads applied to *oik in process Rs 50000
8) Factory overheads incurred Rs.50000
9) Material transferred between batches Rs 10000
10) Cost of goods sold 2,50,000
l1) Sales 3,00,000
12)Finished goods bas on 30 June 2017 Rs 15000 prepare necessary ledger account &Trial

balance
a.**; necessary ledger accounts and Trjal balance. 15
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C043s / C03s2 COST ACCOUNTING III. (75:25XR 201s).

Q.P. Code :t97O7

Q3 The following data are available is respect of process II for the month of June 2015

Opening Work - in progress 1000 Units at Rs 5000
Input of material 9000 Units at Rs 28600
Direct Wages Rs. 16680
Production Overheads Rs. 8340
Units Scrapped 1000 Un tS

Unit Transferred to next process 8000 Un ts
Closing work - in - progress 1000 Un tS

Degree of
completion

Opening stock Closing stock Scrap

Material 100% 100% 100%
Labour 60% B0% 70%
Overheads 60% 80% 70%

The output ofeach process is charged to the next process at a price calculated to give a profit of20%o
on transfer price. The output of process -III is charged to finished stock Account on a similar basis.

Page 3 of 5
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Normal process loss is 8% ottotal input lopcning srock and units put in). Scarp value is Rs .5 per
unit. The company follows FIFO meihod oi inventory valuation.

You are required to:
a) Prepare stal.ement of Equivalent production
b) Statement of cost pe-r equivalent unit for each element and cost of closing work in progress

and units transf-er:red to next process.
c) Prepare process account and abnormar Gain/ Loss account.

OR
Q.3 A cefiain product passes through three process before it is completed & transferred to finished stock

the following data are obtained at the end of 3 I 't March 2015

15

15

Finished Stock

Direct material

Stock on 31't March
Sale durins the

I

Particular Process

I
Process II Process III

5000 7000 3000
D.ifeot laboui . 6000 5000 9000

3000 6000 8000 5000
60000



e.p. Code :L97O7
There was no work in Drosr""" cf rho t ^^:-.^:- -- .,r
in each p,o.... ;;;;';:::'J;il# :[:H:Tli;ilH:::jJ, overheads have been ignored Srocks

a) Process cost Accounts showing profit elements at each.stage.b) Actual Realised profit. 
o r'"-" vrvrrrvrrLD 4t s(lurr st

The following expenses were incurred by a company in connection with two
Particulars
Drivers w
Cleaners wa
Petrol
oil

lDepr"ca-

Lorry A Lorry B
12000 12s00
I 3000 1 3000
20000 23000

l 800 2500
32000 2t000
14000 14000
8000 8000

I 4000 12000
4s00 45'00
3500 4000

Lorry A carried 1000 tons of raw material and.covered a distance of:g_0^0 
tilometers in 25 days.Lorry B carried 1200 tons of raw materials and covered , ;il;. of 4500 kilometers in 25 dayslJn'J::"r 

cost per ton- kilome,.;l;;;;;. an operating cosr sheet in summary form for the two

OR

Q.4 H,otel has , .:l1uy of l2O single rooms & 40 doubles rooms.'The averagt ott'punty oruott-ringr" urJiouu];;;l is expected to be g0% through the year of+fl:::1.ijf;;ili:, oLJr" ."";f;; ffi,tX:f#?!o^ o,,n"rent ora single rooms

;:Ttd-* 
single room Rs 150 each per clay,Double room Rs 300 each per day

' ::[]1":?',:}:.;:i;t?ri;l'.f"*::[il'& doubre room per dav in such a way tha*he hoter eams

Q'5 A) What is ABC? what is rhe difference between ABc and Traditionar costing?
B) Define uniform costing? State the advantages and disadvantages of uniform costing?

Q.4

C043s 1C0392 COST ACCOUNTTNG rlr. (75:25XR 2015).

OR
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Q.5

C0435 / C0392 COST ACCOUNTTNG III. (75:25)(R 2015).

Write short notes on (any three )
it Inter-firm comparison
ii) Target costing
iii) Advantages of operating cosring
iv) Work in progress ledger control account
v) FIFO method in process costing

x**x***+4<***{<

Page 5 of 5

BOATEFCFE8E 1 2E4F558EB 6B97 ICF772I
,'' ... . l

l/

..
, 

..:.



C0435 / CO39O FINANCIAL ACCOUNTING V. (75:25)(REV 201s).

aY $w 9 s't'\

) u I 1 1 \ e-o\ 
/zy,;Hou,, t

Q.P. Code : /0422
.: ,, _ . ..-' 

I fotat UarkS : 75

N.B. : (1) All the question are compulsory with internal choice.

(2) Working shoulcl from part of your answer.

1 (A) State whether the following statements are true or false (Any Eight) :

(1) Consolidation of shares result in Profit for company.

(2) A company cannot sr-rbclivide shares.

(3) Buyback must be as per RBi guiilelines.

(4) The compalry must open Escrow Account on buyback of shares. 
.

(5) Deficiency account shown in list B. '

(6) List F showns preference shareholder including unclaimed dividend.

(7) Amalgamation adjustn-rent accor-rnt is applicable under purchase method.

(8) Parlly paid shares cannot be issued as consideration'

(9) Underwriting is mandatory for all companies as per Indian Companies Act.

(10) Underwriting commission cannot exceed 570 ofthe issued price of shares.

(B) Match the following (Any Seven) :

/

A B

(1) MergerMethod (a) Extemal Reconstruction

(2) Capital ReductionA/c (b) Single Underwritter

(3) Declaration of Solvency (c) Free Reserve

(4) Board Resolution (d) Pooling oflnterest Method

(5) RealisationA/c (e) Balance Sheet / Current

Liabitity

(6) Sole Underwriting (f) Internal Reconstruction

(7) DividendEqualisation

Reserve

(g) Buy-back less than 10%

(8) Provident Fund (11) c. R. R.

(9) BonLrs Shares (i) Statutory Reserve

(10) Foreign Project Reserve O Membersvoluntary

windingup

TURN OVER

I
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Q.P. Code :20422

:2. Following are the Summary Balance Sheet of Ram Ltd. and Lakhan Ltd. : 15

C043s / C0390 FINANCIAT. ACCOUNTING V. (75:25)(REV 2015).

Liabilities Ram Ltd.

T

Lakhan

Ltd. T

Assets Ram Ltd.

T

Laldran

,ttd..?
Equity Shares Capital

oft 1 0 each

75,00,000 45,00,000 Building 2.5,00,000 15,50,000

Expon Profit Reserves 3,00,000 3.00,000 Machinery 32,50,000 17,00,000

Protrt& LossA/c 7,00,000 6,00,000 Stock 25,50,000 I8,00.000

General Reserve 2,00,000 4,00,000 Debtors 9,00,000 10,00,000

120% Debentures of
< I 00 each

5,00,000 3,00,000 Bank 7,00,000 5,50,000

Sundry Creditors 7,00,000 6,00,000 Share issue

Expenses

1,00,000

Total 99,00,000 67,00,000 Total 99,00,000 67,00,000

Radha Ltd was formed to acquire all assets and liabilities of Ram Ltd. and Lakhan
Ltd. on the following terms ' l

(l) Radha Ltd, to have an authorisecl share capital of T5 crores divided into
5,00,000 equity shares of <'i00 each.

(2) The business of both cornpanies r,vere taken over for a total price of r 1 .2
crores to be discharged by Radha Ltd. by issue of equity share of T100
each at a premium of 2Oo/o.

(3) The shareholders of Ram Ltd. and Lakhan ltd. to get shares in Radha ltd.
i, thc ratio of net assets value of their repective shares.

(4) The Debentures of both the companies to be converted into equivalent
number of l4oto DebentLrre of f 100 each in Radha Ltd. at 10o% discount.

(5) All the tangible assets of both the companies are taken over by Radha Ltd.
at book values except the following :

Assets Ram Ltd.

a
LakhanLtd,

T
Building 28.00,000 18,20,000

Machinerv 3 1,50,000 16,00,000

(6) Sundry creditors of Ram Ltd. and Lakhan Ltd. are taken over at 16,50,000
and f 5,00"000 respectively.

(7) Statutory reserves are to be maintained for 3 years more.

TURN OVER
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C0435 / C0390 FINANCIAL ,ACCOUNTING V. (75:25)(REv 2015).

Q.P- Co-d,e: 2A4iA2

3

You are required to :

(1) Cornpute purchase consideration of Ram Ltd. and Lakhan Ltd.

(2) Pass Journal entries in the books of Radha T td.

(3) Prepare Balance Sheet after arnalgamation Apply, purchase method.

OR

2. Xena Ltd. absorbed the business of YoYo Ltd. as a going concern as at 3Oth June, 15

2017.The assets and liabilities of the latter company on that date being as under :

YoYo Ltd.
Balance Sheet as on 3A.06,2017

Liabilities T Assets T

EqLrity Shares Capital

ofTl0each,flullypaid

3,00,000 Goodwill 50,000

5%o Preference shares

of T 10 each, fully paid

i,00,000 Land and BldgS, 2;00,000

SLrudry' creditors 30,000 Plant&Machinery 1,00,000

Bills payable 50,000 Sundry Debtors 50,000

Closing stock 30,000

Cashatban'k 35,000

PreliminaryExpenses 5,000

Profit&'LossA/c 10,000

Total 4,80,000 Total 4,80,000

The terms of agreement were:- :

(a) For every 10 equrty shares of YoYo Ltd.; XenaLtd. issued 12 fully paid

equity shares of r10 each and paid T10 in cash.

(b) The preference shareholders of YoYo Ltd. were discharged at a premium

of 5% by the issue of 670 Prel'erence shares of XenaLtd. of f 100 each at

par.

(c) All assets and liabilities were taken over except cash to the extent of t3,000
which was left for meeting realization expenses.

(d) Plant & Machinery were only revalued at T1,83,000; other assets and liabilities

at their book values.

You are required to give the closing.journal entries in the books ofYoYo. Ltd. and

opening jor-rmal entries in the books of Xena Ltd.

TURN OVER
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C0435 / C0390 FINANCIAL ACCOUNTTNG V. (75:25)(REV 2015).

Liabilities T Assets {
1 0% Preference Share of
T 1 00 each

8,00,000 Patent 30.000

Equity Share of - 10 each 20,00,000 Goodwill 50,000
l2o% Debentures r5.00.000 Fumiture 70,000
Bank Overdraft 1,00,000 Land and Building 13,00,000

Bills Payable 70,000 Plant,andMaChinery 12,00,000

Creditors 2,90,000 Closing Stock 1,60,000

Bills Receivable 30,000

Debtors 1,80,000

Profit and Loss A/c I6,40.000

Prelirninary Expenses 90,000

Total 47,50,000 Total 47,50,000

NOTE : Preference clividend is in arrears lor 4 years.
The Following scheme of capital Reconstruction was sanctioned by the court and
agreed by tlre shareholders :

(a) The preference share is to be reduced 10 {50 each and equiry shareto T2
each borh being fully paid.

(b) Of the prelerence dividend in arrears. three-forth to be waived and remaining
to be paid immediately.

(c) 'Ihe debenture holders to take over plant and machinery at T 13,00,000 in
part satisfaction of their claim. The remaining claim should be converted
into 15% debentures.

(d) Bills Payable to be settled immediately. Creditors forego their claim of
r40.000.

,,r (e) The Assets are to be valr_red as under :' Furniture { 50,000
Stock T 1,36,000
Land and Building f 11,60,000

Debtors { 1,60,000
(0 A secured loan of T 3,00.000 at l2o/o interest p.a to be obtained by mortgaging

Land and Building for repayn.]ent of Bank overdraft, bills payable and
reconstruction expenses of T30,000,

TURN OVER

r.l'
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C0435 i C0390 PINANCIAL ACCOUNTINC V. (75:25)(REV 2015).

QPCode t204ZZ

5

and L A/c (Dr Balance) and preliminary(g) Write off goodwill, patent,

expenses er-rtirely.

Pass the necessary journal entries

Capital Reconstruction Account.
in the book of Robot Ltd. and also prepare

OR

3. Following is the balance of N4/s Unfortunate Ltd.' as on 3 I 't March 2017 :

Liabilities T Assets T

4.000 6% Preference

Shares of T I 00 each

4.00,000 Land&Building 2,00,000

2000 Equity shares of
{100 each. T75 per

share paid up

1,50,000 Plant&maChinery 5,00,000

6000 Equiry shares of
{ 100 eacli, T60 paid up

3,60,000 Patents 80,000

5%o Debentures (having

floating charge on all assets)

2,00,000 Stock 1,10,000

lnterest accrued on

debentures

10,000 DebtorS 2,20,000

Creditors 2,90.000 Cash at bank 60,000

Profit & LossA./c 2,40,000

Total 14,1o,ooo Total 14,10,000

On the above date. the company rvent into liquidation. The dividend on preference

shares were in arrears for two years. Creditors include a loan of T1,00,000 on

mortgage of land and building.
The assets realized as under :

Land and Building {2,40.000; Plant and Machinery r4,00,000; Patents T60,000;

Stock { 1,20,000; Debtors {1,60.000.

The expenses of liquidation antounted to t 15,000 and legal charges were T6,800.

The liquidator is entitled to commission of 3o/o on all assets realizedand a commission

of 2Yoon amount distributed among unsecured creditors. Creditors included salaries

and wages payable to workers for past four months T30,000. All payments were

made on 30d' September 2017.

Prepare Liqr-ridator's Final Statement of Accounts.

TURN OVER
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C0435 / C0390 FINANCIAL ACCOUNTING V. (75:25)(REV 2015).

4. The following is the Balance Sheet of Divya Paints Ltd,,aF on.:lll Mui.et ii',,,.'- l! I
Liabilities a Assets {
lssued & Paid-up Capital : Land and Building 630
300000 Equity Share of PlantandMaChinery 2,350
Each 3,000 Fumitureandfting 350
General Reserye 700 lnvestments 370
Securities premium 505 Stock 1200

l40% Debentures I 400 Sundry Debtors 590
Sundry Creditors 460 Cash & Bank Balance 575
Total 6,065 Total 6,065

On 1"April, 2017 the shareholders of the company have approved the scheme of
buy-back of equity shares. Keeping in view all the legal requirements, ascertain
(i) the maximum no. of equity shares that Co. can buy back and (ii) the rnaximum
price it can offer, Record the entries rn the journal of Divya Paints Ltd. and prepare
its Balance sheet.

Other Information :

( I ) Premiutn paid on btry back of shares should be met from securities premium
Ac.

(2) Investrnent would be sold at bool< value.

OR

4. Jupiter Ltd, issuecl I 0,000 shares of r l0 each. The entire issue was under written l5
as follows :

Amar - 5000 shares (Firm underwriting - 1.000 shares)
Akber - 3,000 shares (Firm under-writing - 500 shares)
Anthony - 2.000 shares (Firm under-writing - 500 shares)
Shares applied for were 9,000 shares, the iollowing being the marked application
lorms including firm underwritirrg :

Amar - 3.500 shares

Akber- 1.400 shares

Anthony- 1600 shares

Calculate the liability of each underwriters.
Commission is payable @5%on face value. Pass Journal Entries related to underwriting.

TURN OVER
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C0.135 i C0390 FINANCIAL ACCOUNTING V. (75:25)(REV 2015).

Q.P;'Code | 2ifr4i2:2

5. (A) Difference between Purchase Method and Merger Method ofAmalgamation.
(B) Explain various types of Underwriting.

OR

Write shorl notes (Any Three) :

(l) NetAsset Method of CalcLrlating Purchase Consideration.
(2) Underwriting Commission.
(3 ) Preferential Creditors.
(41 Share Surrender Account.
(5 ) Maximum Limits of Buy-back.

8

1
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c0'135 / c0398 F]NANCIAL ivIANAGEN,TENT II (75.i5)(REV 20r5).

Q.P. Code: Z3L6B

Time: z y, Hours Total Marks: 75

Please check whether you have got the right question paper

lnstruciions: l

1) All questions are compulsory each carrying 15 marks.
2) Use of only simple calc,tl;:tor is permitted.
3) Working notes should form part of your ansy/er. , 

.

Q1a. Rewrite the foilowing statement anc state whether True

.X.
2.

a

A

J:,
6.

8.
B.

9.

J0.

Q1b. (7 marks)

.. ." Column B

,(a)'Actual capital strllcturero
(b) Accounting values +

(c) t\'larket prices",

folJ Desired capital structure r

(e) Lower costJ
(f) Macro in nat..rrej
(g) Pcrfect capital Marketq
(h)Trading on equityg

(i) Ke = Rf + p (Rm - Rf)s .-.')
(j) Reduces profitabilityc

it.'

, .. .a '

. Q2alto I tcwi h g :infq rnr ation is,ava ila ble f ro m
r ', I I '

r' -The Beta co-efficient of Hiraban

the investment book of Mr. parag (0g Marks)

Ltd. is 1.25. ana 7% rate of grou.,th in dividends and earnings.

The.last dividend oaid was Rs.6 pershare. The current markei price per share of Hiraban Ltd.

is Rs. 58.

Page 1 of 5

Constant dividend per share
Business risk is the risk
Portfolio risk cannot be
Drfferent sources
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C043s / C0398 FTNANCTz\L MANAGEN,TENT il (75:25) (REV 20t 5)

Q.P-,'Code-;,23!6g

Return on risk free securities is Li.%. Return on t\Asrtza+ ^^ac^t:n on Market portfolio is.77.5%.

You are required to calcurate the foriowing and advice Mr. parag ."ruro,n* further purchaseor sale of the said security:

i.

il.

(08 Marks)
I Cnrnn-'^-

ia .'r i luo tylafKs

l. \,r-L-,ur-?.lry i .r.
l" *'. 

,." 
.- r'" :.i ,i' r.'-i ' '.'; tr ' :' -J t" ' '('. :i' 

"'

I : '. ',.'-, :.' ... ,r'

. ', ;; " ,--", " .r : ,.i.-, ' . '.,----_
Excide LtiJ.

:l ,. t a,..

l'..O-iViaenA per

..Share of Rs. 100

each (pre tax)
-_---

Rs. 30
-_---

Rs. 50

ilrL

Market pricelsdfa;;
I

per Equity I

strare I

Rs. 6C0

Rs. 400

1.22

.85

Lcu),burn Ltd Rs',175

Rs. 250
Rs. 500 1.25vqaya,lt{. -

Rs. 800 Rs. 60 Rs. L000 7.4

Page 2 of 5

)i. Expected rnarket price per share of

Expected rate cf return as per CAPM

Willyou still advice purchase

lf growth prospects of
for purchase? E" ? e

,, :'i.

..1": ."..1 .-"'1.' ,- I -rl

E

i
Ii;
l.\,ja /..
r.--.-'E -'t
E.

F',.=l
Fti .,

[;t-
F'.
[t ,,

L
tL.
E-
i

E-.
F
E:.8,, :
$r t,

$., 
t' '

$

F^
E.
;:

'..
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C04351C0198 FIliAtlClAL I\4ANACEN,tENT II (75:25) (REV 2015).

Q.P. Codet23L68

Calculate the expected rate of return on each security and average rate of return on portfono

as per CAPM and percentage of total actual returns on portfolio. The tax rate 'foi.diviaiehd'aa'

well as sale of security is 15% each ancj 2%brokerage on sale. lnte;:est on risk free investrnent

is 75%.

Q2b. The fc,llowing details are provideC for

You are

It will cost Rs.

faciiity and opening balance cannot be negative.

OR

Page 3 of 5;

Month Sales

(Rs in .'..i
000'q)'i.,.;

.'.,,'.. r'r '1.

liAiiiiryiation
.;-i lExBenses

.-:(ns in o0o's)

Selling

Expenses
(Rsin
000's)

February :"1..4"5r.1..;.:i, ., .Q -:; -'' ':
': -', 1i/,;5... .'-: -

.t'. 6 4.5
Marclr e4"'' - .:::.4,q.i'... -,,,r!,75:,:., .:.: ig-:25..:lli 6 4.5

- April ; 1^: $'i);"-'- 52.5 ,l

" -ii1o.5'. ..'o.
'J. 6 5.25

- May ,'l'- 120 :- -. 60 ,._1.1-:25' 6 o.5 /
-' Jun-ei..',, . .". 135, - ,,.i163 -'i',"... ',14.2s ' .:..:.:,,r'rja 7 7

Operating Leverage 3:1, Financial Leverage

Debentures, Corporate tax rate- 40%,Variable

)3( A Company expects to
prepare an estimate of car

following information is sr-r

;i,,,i'-,,,*i,!l-;r'".1:;- ' , :

.1' _- -.rt. i.i j r:* . 
.;".rl,+ 

^". 
," ..' . . ..

.iliqfii.,$rt.,1: ,"

.. .f i:i.r''
, i'

.and''re'qtiires you to
l, May-,and June the

i:. -.'i r:\ '1
{1 ( M:rkcl

?0

:* Fr
, *r i.".arisi
7r-r )

d]..

credit allowed to customers for credit is one

..nonth.

l.iii'due to be paid on June t 5th.
to shareholders and bonus to workers of Rs.

in the month of April.
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C0435 ICO398 FINANCIAI, MANAGEMENT II (75:25,)(REV 20I5).

Q.P. Ccde:23168

Q3' The foilowing are different state of economy the probability of occurrence of that_state
and the expected rate of return from Security A and B in these different state {15 Marks)

You are required to calculate for each security urpu.[l19tg-rn on
deviation and based oh risk factor rank the securities.: .' ,',' i '

.. 
:.:tt. ' ; .t'

Q4a. Abhishek Ltd. has furnished the foilowing infor'imation:.

stock, standaid , ,: 
-

,:
(08 marrs)

State Probability Rate of Return

{ Security 5)

Rate oi Return
( Security I )

a;te;bt!.effi
(,.Securi.tir,Kl ,

Recession 0.60 75% 7fio/"

Noi-mal 0.30 10% -"5% )co/LJ /O

Boom 0.10 - 20% ,!8o/o 2Qe/q

Earnings ?e!: share (EpS) Rs4
Dividend pay-out ratio . '

Market price per sharq l1s 4C' .

Rate of tax
G;'owth rate of dividend 87.;i, ;,5.n"11,):.;., .i

Calculate holding period return and
(07 marks)

fixeC cost of Rs

of the firm?

(08 rnarks)

it is 0.80

evaluate

Page 4 of 5

of new EtslT.

=-I

The eornpany waRts to
cost or'debt (before tax)
cost of equity anci

..:*'.

*.u::fl'.
4 IaKns. tne

the after tax

October 2014. He paid

r,1?
combihe"d leve*"u.?e

!i,
+



C10435 / C0398 FINANCIAL MANAGEMENT II (75:25) (REV 2015).

QP.:Cod,b:2:3158

Q5a. Explain the 'Aging Schedule' in the context of monitoring of receivabies. (08 marksi

a) Systematic Risk . ,,," ,.','-tr.

.'...,.]
c) Assumptionsof Modigliani-Miller''the.ory, .-,'.'..'-,'..'.r,- .. -. .

,, . -,' ,, . :, .,: ,: '. .i
. l. .t. ..1

i. : ' ... -.. "-..,.i . . -;,'

OR ..l..,..,:-*;}....,i .'.'...-'..1,.,: r.. a,:j
; ..1.-l .:., ....-,.,, ' ..:: ..-l' :-,,'-,.-:,;.\

-.:.. . - -* \*: 1{'.i.r.:\'.t;.",.:'-'.., ._i .' : ; -'1

..1 ' 1.," ,;-,.. "' r: -,.. a ;' :r.' ..:r ;:.':-,J."..':., ai .+:: ..i.1 ' {. ;'. "..-' ;
..1 \:: lr . ,-.):, -, " . :_ ....", , j !: . .:r:_..j, .',-.

:. \" j i -d. '."" . :,1 {,' .\" ,:.'a .,, ..- ' ",} 
''' .t
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CO4J5 / CO4OO TAXATION III DIRECT TAX PAPER I (75:25) (REV 2015)

QP:Code :.7,2483

[Total marks : 751. 
[Time : 2% Hours]

ll.B : (1) All questions are compulsory.
(2) Each question carries l5 marks.

Qi (A) Muitipie choice questions : (Any 8)

(1)

and HUF

Gratuiiy Act,

computing

way of interest on money borrowed
property is :

.-'I

)

recovery

[TURN OVER

(d) All assessee

(2) Payinent receiveC by an

during service is :

(a)
(b)
(c)
(d)

O) For non-1

d'-- tglz,th"
@
(b)

Taxable as

Taxablc as

iss0%
Fully

(

.r.

Lt:'r'| ;

".. r.iT

i-.
..1: :



(,7)

1':ri-'5 c0'i00 TAXAr-io.i IIr DIRECTTAXpApER I (75:25)(REV20l5).

QPCode: ZZ4g3

AJ Pvt. Ltd nrakes a paynrent of T35,000/- in cash to a labour confractor for
repair job, in a single day. The disalrowance undcr section 40A(j) - l';'. '',

G+ { _?-s,000/_

(b) { 7.000/_
(c) T10,500/- ,,
(d) NrL

(8) A Ltd. had an opening wDV balance of (2,00,000/- on 1.4.t6,f a block of lplant and machinery 05% depreciation)., During the year,,ii.pur.rr-#i u^
machinery faning in rhe brock, on t.tt.10r6,fo."r 5o,oobr- o.;i;;i;*ni
adrnissible on the block 1br ihe frnpncjql ye VtZ0,l6_17 iS t,:. ._.,-:l. - - .' 

".-,

@ < 30,000/- :',i' ''* : '...;,'i,t... '' ' ' *, r;,-''r='1:-';\r':; ;"1'

tn. 
I ixrf :T,.1To 

u_11. o f.s1q@a Oeap 
11"" i",ca se o f iamlffi . #' t,

(b) < 18,750/- '' ..;.t-.t,r-.,.:.'I.,*,,.-"--;-" ,.'-...r,,'\;..t..-:-..-'.,:-.
(ri < 33,7501- ,' ..-' -'.....1- .. ,: . . . , a'.1*";,,i -"': :'

(k) < 30,000/_
.LI: r';- i .'*i

' ......' ..r1.:,1.r_.i.

.t'-i- j

aw,.,.ii.,al lorr;bd as deduc tion.

A).": r. r"r 
", 

ola;"ffi i;n n o, u'n. r, on *i,n 
"e;a;i 

i und er s e cti on

/^\ .+ (ii1.ir^^li:":.- . ,: :'.. ,,1

ITURN OVER

z\.

--'-

as deduciton u/s 16.
lottery is allowed u/s 57.

7

+ .l

:rative society is taxable. /
etion under section 80C and g0CCC is t 2,00,000.
e method is allowed for depreciation in case of

Deemed to be let out property is to be considered

i



C0435 / CO4OO TAXATION

for F.Y. 2016-t7 is 1125-

DIREC'I TAX PAPER I (75:25) (REV 20151

QP.ftde : .2248ii

Z. (a) Ajay purchased 100 equity shares XYZLtd' on-ist January'-2-00',Tl'1.'.0?::: , '
share and incurs expenditure on brokerage of {_0-50 pert t0O,!1}riay lttr2^0r15

he gets bonus of 100 shares. on August lst, 201tj he.gets .: ,9l::tits shares for

{ 540 per share. On 3 i st January, ,ZOtl he sells 300 shares for t,800 ntt tnlt:-Th;

compure iris taxable income for A.Y. 2011-18, he.does not h6ve-'any other source

of incomel (Assume FIFO Method) i : 
' 

"
The Cost infl aticn index f* tn"f.V' 2082-03 is 4{l ;for the F Y 20 15#;is 1 08 1;

(b) Mr. Zsells a residential Irouse at Mumbai foll 
f-Q,OO,0g!Lon 

I st,,J?1TrY1'??^'1:,

The house was acquired by hirn for i +,OO,0O07..-.:u:n tst June, tl9;,'.fh.: va].ue ot-

the ho,se as on 1 .4.19g 1 was t 90,0001- incthb pievious cwner boughlJhe honse

for t 75,000/- in the year lg75 16), 
,,' ,,, ' , __ ,,' ._ 

, ,.:, ''', ,"

zpaysbrokerage @z%at the trme'of saie'.rftlivts'r1;..y.9.nta,0i,,.y.$o.q!'major

repairs and,ero.'riion oihis Mum.'ai ho*tq.in"'4ptil^?g12',wliCtr iioultedt3
{1,00,000/-. i,-l fufur.t 2017'fro- the sale il9feeds'of 

Mumbaibo5e'he invests

{35,00,0001- in a.relrde,.1,liil,hou,s-tinMuqbai,l' :'

re capital gain's taxable in the hands of Mr 
.z 

for the assessmenLyear

z}li-lg. 
.--.,,.r. 

l'ia. _:1"' 
't ,:.,,, -:,, _-,:.,, 

t ttu,,' '-

The cosr innutibn'io@f"i year,i-.9&1'4Xry91f9' 199,!-94 rsZ44; for 2012-

13 is 852; for.'the,F.Y.r.|0lJJa'is r0al ;'fori':v,'lz' 6:12 is t tzs

2. Mr. panchal is'aFinancelvlanqger ofK Privateiid. DuiiriBthe year, he_volu.ntav retired

il ;;Joaq;"r1q;1r.,1?:?.9, ns offered.bv the companv

On voluntaryiReqrg^mgnf,lS.t99,91YeA,t f-SOpa.nffias alsc entitled to a pension of
'l'"j ''r-' i -::

20,0C0:p.,r*,t_orlneii,i.OiEfi,ii*ornmuted Sb%if his pension for t 16,00,000.

( 6' 2'r -1

dtO*t \Z\tr
an { t \qsl'

Hisotheremolumentsduring'the'yearonded3lstMarch,20Ilwereasfollows:
t 60'800 P'm'

.,'(a), Ne1'saiary up'to 31'12;2Q16
.^ ', i;i E;;.;;J;"r, ullo*,n'".' t 2'5oo P'm'
, . .\"/ -:--.- {96,000

,,: .,,': -r -( c,)., Houiq' Re$ :alfowaqce. (!4xabJ e p ortion)r.-z ^^r: -. . .. {51200
-:'. .:"">.(cl) Medi'clairn permium paia Uy rhe Emplol'er

.t . 
'.,..'.,,,i;j ;r* ;;i;ty ;r;sir*i,,t.for the yeai 2016-17 during service <s0,700

o. '....,' .. )X il..i-+o*;. ., ,, ::' 1 20%of basicsalary
..r1..:,ii.:..1..r({):r' 

. .d.in'terms ' '' t, 
-. Lv /u wL usorv eererr

t' j,':.,' ..,..,,...'(g) , Clitdien paucuiion allowance for 3 chiidren t 1000 p'm'

.(\.1'.1:,'^.;11..'. .1i. : .r' -.,-"';1;

Ths following were deducted frorn his salary every month tili his retiremenl'

(a) Tax deduqted at source

(b) ..' Protessional Tax

,:
'--:. ,'; :.1

.,.-,.:i . C6llputeitaxabie Salary for Mr. Panchal tbr the previous year 2016-11 'Assuming he is

( 4000/-
< 2001-

cctvered under Payment of Gratuitl'Act, l97l
tTURlr ovER



3.

CO4}5ICO4OO TAXATION II] DIRECT TAX PAPER | (15:75) (REV 2015)'

Other expenses

Sundry expcnses

Entertainment expenses

Audit fees

Legal charges

E,xtension of building

Depreciation on Piant

35,000
29,A04

5,000

12,000

3,03,000,

34,000

BF.C

Particulars

lruRN OVER

4
..

\i ja1, ftrrnishes the follorving infonnation relevant for the P.Y.7016i-Ll7 '
L

ProfitandLossAccountfortheyearended3lstMarch.,:2017.

pairi by bearer cheque (single payment)

of { 5000 to the relative.

chargeable under the head incoine from Profits

tax-able income for the Assessment year 20i1-18 '



CO435ICO4OO TAXATION II] DIRECT TAX PAPER T (75:25)(REV 2Oi5). 
.

5 QP Code : 22483
3' Mr. Srikumar, a practicing Chartered Accoutant, gives you the following Receipts and I -

Payment Account for the year endeci 3l st March , ZOli . 
I " 

:

Receipts -_f=-
1 Anrounts t pavnrents Anrounts {

| lb Lralance b/d
l

I To Professional Fees
I

J 
To Gift from father

J 
ro cirt from Client

ffo Sutury from Coltege

I as a lecturer

To Loarr lrom a Bank for

Purchase ofCar

9,C03

1,50,000

15,000

15,000

45,000

By Salary to Staff

By Printi-nt and StatiOnaw .

By}lg.psshold expeases'

rry Lonveyance expenses

By.Ge-ngraJbxpens'es., .; : ....' :

ByP-*i$..ofCarp y,2o!t :,

I

I

I

I

t

i

I

l,
,1,

.3:I', 
J-, ,

i'J.
$*.

.t'.1':*.."J,'

.;.:[.:

y-Motc caieipdqs'es ., ' ,:;'

I 80,000

- ' , 5,_<00

,' '22j40A
,,,... ,-.,,
, , ,. 9-tQ0o,

.:tt -
,.',,10.0,C100

' .:r. - .',' r. 2O,000
't:l'": "

:"..r' 6,5C0
i:..r" 5,000

8,500

800
l

6,300 
|

.'..'i-,.:

\ \'l \+ OC

2011-18.

for residential purpose. The 15

House I (
7,20,A00

5,00,000

6,00,000

01.02.2002

12%

01.01 .1991

House II {
6,30,000

5,00,000

6,00,000

01.01 .2C10
1<O/
L ) /O

0 r .05.2006

ITURN OVER

Other
(1)
(2)
(3)
(4),:

,. i' : ': r.-a' -i,r .j'

""',.','" ' .':i: ":1: .l-i

o.'15r,1,;:'}fui
i:: 't, ,

Tax rules is 15%.
personal use.

gift to an employee.
graduate (seems to be



4.

oR :' "tt.-. .'= .. :. .... - -,-

y a foreign citizen (not being the person of incian origin) comes t.? 
fng:1"1"1 

16s f1151-r'15 -

tirre in ihe last thirry years on z0th Marc"lr, 
'i'ira 

oniSeptember rli' zo 1o he leaves ^+

India ior Nepal on a business trip. fi" .o*.r-Ua-cf o^n neUru 
^'ry':Zitt{Z0.l7j 

D:.t:ql:i.:;:"*

his resiclentiai status and based on the adclitional infornation on his income"ccmputc

histotalincomeundertheIncomeTaxAct,1961.:....
... t-:...,,1 .1 - _. ,-t i., ,l ., ., 

" -. 
rt .

C,l:: j , C0100 TAXATION III DIRECT TAX PAPER i (75:?5) (REV 20i5)'

OP Code :72483

n Sri Lanka remitted bY the 2,10,000

trusiness in Sri Lanka (whose control and 80'000

managemeri oru*riness w'hslly t9*u1"".4-i" l'.qli) , 
r ,-.;-i'."-'r ,'i 1. ^^

,WlrulIJ rvrrre.lr+Ylr'^r'"-i^::':r. 
: 
I . :.i..",.. r,.:......

;111...::.:'."'.-rrx:-,"..-l'1..' 
.n 

_ 
- -.,.:*,.,,ti0 t

3. ,Profit from business in India': , '.1- rrr ;r ,:'"'+y'v;u"
4. " .DwideHd received from shares in foreign companies l 

'20'0004- ,DtvtOenc fgcerveu uurrr. .).:utr.vi 'x.iY-^.i:rb,1^.-,1".':.5:.::-.-., 'r.'..t;:';..,:"r..i- 
-

:''::lt:, I :.t ':i' :' aY received in France' ' 50'000
5. Dividend from 3 (orean comP

^ ' - '<a but iatter remitted to6. Jtent fromProPefitn Srt Lanl

7. Protit ot,t,tnan.c.tat.lzear Lv.\:':rilY'|.lviiiYY:qri.,+'Y'..'i:

Sri :Lani<atnow.iernitted 1o .tndia*': r;, :'1,':i .;. 
;'l

-.,rt.-_ . .-:' ... * -..: r.- : . ,.r',,"-''.--'"..1-:'.i; j--',-''-.''-",.,u-,

8.

-,:: ,., 1. ..,..:i:'i',i :.-'1,.i: _r,l 
.-.i!\.:i..

iofi t :o rrls ai e:of sh ar e si of 'an In di an,eb rtrp il

1,00,000

q TvOCDO
2,00,000

30,000

5. (a) annuatiaiuel--Aisci discuss the impact of Vacancy

lue'.
nries of,'DboreCiation' uls. '32 of Income Tax Act'

15

.!F
l

.:r, .J.r-t:=.fll

-.i:'.:'.j.,:-l::.' .L
:-r.:..1 ..^!-.1.'

,-:1. , :'-': . ...

6

!

(b)
7

on Conrpulsory Acquisition of Asset

i:r
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C0435 tC0394 MANAGEMENT II (MANAGEMENT APPLICATIONS) (75:25) (R 201s).

Q.P. Code : 19597

[Time: 2:30 hrs]

Please check whether you have got the right question paper.
N'B: 1. Attempt all the questions.

2. Figures to the right indicate full marks.

Q.l (A) State whether the following statements are True or False. (Any B)

1) Marketing is a continuous process.
2) Online Promotion is fast changing Marketing Technique.
3) Productiviry is the ratio of Output to Input.
4) Inventory control is a part of Production Management.
5) TQM lays emphasis on Defect-free approach.
6J Human Resources are assests of an organization.
7) HRM only gives short-term benefits to the organization.
B) Industrial Relation do not form a part of HRM.
9) Technical analysis is financial market oriented.
l0JCapital market deals with short term finance.

(B) Match the following:-----[ANY 7)

I Marks:75]

(7)

(B)

(8)

(7)

(B)

(7)

GROUP A
1-) Human Resource Planning
2) Training
3) Performance Appraisal
4) Bank-Credit
5) Demat l

6) rso 9000
7) Productivity
B) Venture capital
9) lntroduction stage
10)lnterview

GROUP B

a) Product life cycle
bJ Risky capital
c) Ratio of output to input
d) Quality Certification
eJ Electronic transfer ofshares
f) Short-term sources of finance
gJ Systematic Evaluation
h) Manpower Development
i) Identifying Manpower Requirements
j) Selection

Q.2

Q,Z

(A) Explain 4P's of marketing.

(B)' Discuss various factors governing distribution decisions.

OR
(C) Describe promotion strategies used at sales force level.

(D) Discuss Product development strategies briefly.

Page 1 of 2
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Q.3

C0435 / C0394 MANAGEMENT II

(A) What is meant by Production Management? Outline its scope

(B) Distinguish between production and productivity.

OR
(C) Define TQM. Explain the importance of TQM.

(D) Write a note on IS0 14000.

tA) Explain the steps of Human Resource Planning.

(B) Discuss the modern techniques of Performance appraisal briefly.

OR
(C) Discuss off-the job methods to develop- human resource (any four).

(D) Write a note on 360 degree appraisal.

(A) What is Financial Management? State its functions.

(B) What are the sources of short term finance? Explain briefly

(8}

(7),

Q.3

Q.4

Q.s

Q.s

Q.4

(8)

(7)

tB)

(7)

(B)

(7)

tB)

(7)

(1s)

)

Write short notes on [Any 3)
1) PLC

2) Self appraisal
3) Venture Capital
4) 0ptions
5) .Fundamental analysis

/
.l
t

*********************>F******>k********

Page 2 of 2
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(MANAGEMENT APPLICATIONS) (7s:2s) (R 20ls).

Q.P. Code I L9597
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C0,11j,'C0196 AUDITING III (75:25)(R 20t5).

Page 1 of 3

1 530FlC4B5E7 A88225F1 I 19 4F86 t1E7 7

Q.P. C"ode: 2.3

IMa:'ks:.'5J

2)
?l*<'
4)

J,l

6)

lJ)
B)

(71

r-d iii) Misfeasance means \

v \ 
flrrauJ ^ b) Misstatement

..' . ."',., , c) Br,eich of trust or dutv[l d) Negligence
I' ''. . 

' ttj

Lo 16,26..11

i

i.

Q1 A) Rewrite the statement anci state whether
,'}f Auditing around the computer', is moit:a'g

A client imposed scope
if finaneiai siatemeni

A chartered

vtew. ' ..'. ,,'. t
l:;.1". J

'. ,,.' .r > i."
'. -. 

. \. ,.-{ :

A

';'''.1-

Please check whether you have got
N.B: 1. .Question no L is

2. Question no 2, 3, 4, & 5 is
3. Figures to the right

e)

lD)

:t
:.:,

ilr.. .;

,i.,.
i.*\

opinion.
exceed L0

be appointed as

true and fair

tax
An

'q'.i\ t
.bti

auc

to the books of accounts
end.

required by him, he should



\/t

Ca$s / C0j96 ALTDITTNG trr (75:2s)(R 2015).

,r, 
l?::1:jurpose 

of tax audit Film acting is considered as

Q.P.,Cod e: 28324
a) profession

b) busines.s

d,) none
c) both

pagre 2 of 3
I 530F3C4858 7 A8 8225F7 I I g 4F 86 1 7I,7 1

(8)

(7)

ne expression 'Management consurtancy and oller services ltrriir,irot 
-r-d' '

:l :]i:..,", managernent n planning and financial coticv rtpio.-ii^.i+:^^ , 

- 
l

--b.) 
svstem 

"r;,ff;;;;;;J;""""r8 
ano rtnancialpolicv aetel@tion , ' :l'. ., ., l

5.i Jysrern analysis and design ' , 1"1..-,iilljrrr::rr.ltruf l '

' ' -t"'.,.-t.,""t'' rt. ' 
1.., 

. .- .: .

,.-rviii) Auditors slv ' because of

of unsound mind and stands.
s an undischarged insolvent
f+L^ ^L - n\\

,,..

l.,ll, ,:,
. .:." .;"- :'

;$li,nput

. ',1""'i
-.''i. rt "..

$r'+'S:{'
'.,.-:i

o

and officers
the purpose of audit

dlthe head office.

t7'l
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C0115 / C0196 AUDITING III (75:2s)(P.20ls).

ti-
'.'\' :. '

.-._i..-.a
.r..:

Q.P. Code: 23324

Q3 a) What ;: ;eport? Explain the dii-ferent types of report that an audito;prepa;es. (15)
OR

Q3 p) what is Tax Audit Report in form No 3 cD and how oqes an; it61.give n,a .-'-,, .

^^;^:^^ ..,;lt- -^^^-f,- *^ .L^ -^*^f ai: .'.; , :'j :r'::'i. -' , .':i. ' : a . -:opinion with regards to the same?

(81

{71

(1s)

Page 3 of 3

1 530F3C485E7 A8F.225F7 I 194F 86 17871

-..:, .

I

-l
I

I)

r-
.1.

-1!i

Q4 p) What are the duties of an auditbr?
Q4 q) Explain the provisions of

Q5 a) Explain in detailthe

Conventional

rega;-ding compulsory tax aridii.
Q5 b) Distinguish between Computer

:. ,J. ."i.

.r-r! a .:r :-


